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THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

STATEMENTS OF ASSETS AND LIABILITIES AND NET ASSETS
CASH BASIS

June 30, 2007 and 2006

2007 2006
ASSETS

CURRENT ASSETS
Cash and cash equivalents 278,382 190,960

Total Current Assets 278,382 190,960

OTHER ASSETS
Funds functioning as permanent endowment 15,596 14,075
Permanent endowment 1,641,503 738,458

Total Other Assets 1,657,099 752,533

TOTAL ASSETS 1,935,481 943,493

 LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accrued payroll withholdings 1,075 0
Total Current Liabilities 1,075 0

TOTAL LIABILITIES 1,075 0

NET ASSETS
Unrestricted

General operating 239,088 170,852
Funds functioning as permanent endowment 15,596 14,075

Temporarily restricted 38,219 20,108
Permanently restricted 1,641,503 738,458

Total Net Assets 1,934,406 943,493

TOTAL LIABILITIES AND NET ASSETS 1,935,481 943,493

The Notes to Financial Statements are an integral part of this statement.
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THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

STATEMENTS OF SUPPORT, REVENUE, EXPENSES AND CHANGES IN NET ASSETS
CASH BASIS

For the Years Ended June 30, 2007 and 2006

UNRESTRICTED NET ASSETS 2007 2006
GENERAL OPERATING
Public Support
     Individual and corporate contributions 78,915 29,566
     10th anniversary celebration 0 46,134

Distributions from permanent endowment 100,329 56,670
Total Public Support 179,244 132,370

Revenue
Indiana Education license plates 11,006 7,350
Interest 18,705 4,138
Dividend income, reinvested 12,167 3,860
Gain on sale of securities 0 36,619
Change in unrealized gain in equity securities (20,347) (38,928)
Other revenues 273 0

Total Revenue 21,804 13,039

Net assets released from restrictions:
Harrison, Madison and Wilson Primary School Reading Program 98,854 7,300
Swanson School 6,644 3,198
Lafayette Primary School Library 11,227 0
Underwrite the costs of the 10th anniversary celebration 0 58,015
Forums and seminars 7,664 245

Total Net Assets Released from Restrictions 124,389 68,758
TOTAL SUPPORT AND REVENUE FOR UNRESTRICTED PURPOSES 325,437 214,167

Expenses
Program services 212,321 120,329
Supporting services:

Management and general 30,968 25,474
Fundraising 13,912 73,809

Total Expenses 257,201 219,612

INCREASE (DECREASE) FROM GENERAL OPERATING
ACTIVITIES 68,236 (5,445)

FUNDS FUNCTIONING AS PERMANENT ENDOWMENT
Unrealized gain from permanent endowment 1,521 739

INCREASE IN FUNDS FUNCTIONING AS PERMANENT
ENDOWMENT 1,521 739

INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 69,757 (4,706)

The Notes to Financial Statements are an integral part of this statement.
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THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

STATEMENTS OF SUPPORT, REVENUE, EXPENSES AND CHANGES IN NET ASSETS
CASH BASIS (continued)

For the Years Ended June 30, 2007 and 2006

TEMPORARILY RESTRICTED NET ASSETS
Harrison, Madison and Wilson Primary School Reading Program 130,000 7,300
Swanson School 0 10,108
Forums and seminars 12,500 0
Underwrite the costs of the 10th anniversary celebration 0 58,015

Total Contributions to Temporarily Restricted Net Assets 142,500 75,423
Net assets released from restrictions (124,389) (68,758)

     INCREASE IN TEMPORARILY RESTRICTED NET ASSETS 18,111 6,665

PERMANENTLY RESTRICTED NET ASSETS
Contributions with donor restrictions 800,000 0
Investment earnings, net of expenses 64,550 15,688
Distribution (81,277) (38,743)
Unrealized gain 119,772 60,787

INCREASE IN PERMANENTLY RESTRICTED NET ASSETS 903,045 37,732

INCREASE IN NET ASSETS 990,913 39,691
NET ASSETS AT BEGINNING OF YEAR 943,493 903,802

NET ASSETS AT END OF YEAR 1,934,406 943,493

The Notes to Financial Statements are an integral part of this statement.
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THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

STATEMENT OF EXPENSES BY FUNCTIONAL AND NATURAL CLASSIFICATION
CASH BASIS

For the Year Ended June 30, 2007

Management
Fundraising Program and

Expense Services General Total

Wages and contracted labor 9,175 27,526 9,175 45,876
Payroll taxes 702 2,105 702 3,509
Grants to teachers 0 14,934 0 14,934
Other grants 0 18,365 0 18,365
Thank-a-Teacher 0 1,173 0 1,173
School projects 0 123,525 0  123,525
Forums and seminars 0 7,664 0 7,664
Printing 1,220 0 8,069 9,289
Postage 1,037 1,040 791 2,868
Bank and other fees 0 0 413 413
Professional fees 0 0 4,751 4,751
Insurance 0 0 1,196 1,196
Office supplies and expense 0 0 2,772 2,772
Advertising 0 14,691 0 14,691
Newsletters 1,298 1,298 0 2,596
Dues and subscriptions 0 0 2,894 2,894
Miscellaneous 480 0 205 685

13,912 212,321  30,968 257,201

The Notes to Financial Statements are an integral part of this statement.
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THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

STATEMENT OF EXPENSES BY FUNCTIONAL AND NATURAL CLASSIFICATION
CASH BASIS

For the Year Ended June 30, 2006

Management
Fundraising Program and

Expense Services General Total

Wages and contracted labor 8,400 25,200 8,400 42,000
Payroll taxes 643 1,927 643 3,213
Grants to teachers 0 38,006 0 38,006
Other grants 0 2,639 0 2,639
Thank-a-Teacher 0 1,388 0 1,388
School projects 0 44,198 0 44,198
Forums and seminars 0 245 0 245
10th anniversary celebration 58,015 0 0 58,015
Printing 5,629 1,877 1,877 9,383
Postage 587 441 441 1,469
Bank and other fees 0 0 87 87
Professional fees 0 0 4,427 4,427
Insurance 0 0 1,811 1,811
Office supplies and expense 0 0 2,805 2,805
Professional development 0 0 287 287
Advertising 0 4,408 0 4,408
Dues and subscriptions 0 0 2,039 2,039
Miscellaneous 535 0 2,657 3,192

73,809 120,329 25,474 219,612

The Notes to Financial Statements are an integral part of this statement.
- 6 -



THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

NOTES TO CASH BASIS FINANCIAL STATEMENTS
June 30, 2007 and 2006

NATURE OF BUSINESS

The Organization provides grants to teachers and projects within the South Bend Community School Corporation
to advocate, promote and fund initiatives which enrich learning experiences for the children of the South Bend
Community School Corporation.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The accompanying financial statements were prepared on the cash basis of accounting.  That method differs from
accounting principles generally accepted in the United States of America since it requires revenues and their
related assets to be recorded when received rather than when earned and expenses and their related liabilities to be
recorded when paid rather than when incurred.  

CONTRIBUTIONS

All contributions are considered to be available for unrestricted use unless specifically restricted by the donor.
Amounts received that are designated for future periods or restricted by the donor for specific purposes are
reported as temporarily restricted or permanently restricted support that increases those net asset classes.  When a
temporary restriction expires, temporarily restricted assets are reclassified to unrestricted net assets and reported
in the statement of activities as net assets released from restrictions.   The primary source of support is individual
and corporate contributions. 

FINANCIAL STATEMENT PRESENTATION

The Organization adheres to Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements
of Not-for-Profit Organizations" and its financial statements include information regarding donor-imposed
restrictions.  Thus, the accompanying financial statements report information regarding its assets, liabilities, net
assets, support, revenue and expenses according to three classes of net assets:  unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures.  Accordingly, actual results could differ from those estimates.

INCOME TAXES

The Organization is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and classified by the Internal Revenue Service as other than a private foundation.
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THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

NOTES TO CASH BASIS FINANCIAL STATEMENTS
June 30, 2007 and 2006

NOTE 2 - DONATED MATERIALS AND SERVICES 

Since the Organization is on the cash basis of accounting, donated materials and services are not recorded in the
financial statements.  However, information related to donated materials and services is as follows:

The Organization's office space and equipment has been donated by the South Bend Community School
Corporation.  The estimated rental value of this facility for each of the years ended June 30, 2007 and 2006 was
$3,700.  The value of legal and accounting services donated during the years ended June 30, 2007 and 2006 was
$3,150 and $3,400, respectively.  The value of these services is determined based on the amount of time spent at
the individual's hourly rate.

NOTE 3 - FUNDS FUNCTIONING AS PERMANENT ENDOWMENT 

The Organization has entered into an agreement with the Community Foundation of St. Joseph County, Inc. in
which the Foundation established a fund designated as the "Public Education Foundation Fund" to receive gifts
for the purpose of providing support to the Organization.  The Organization expects to receive the income earned
on the assets held in perpetuity, but will never receive the assets held in the fund.  Distributions from the fund are
based upon the Community Foundation's spending policy which currently provides for an approximate annual
spending rate of five percent per year of the market value of the fund.  Annual distributions from the fund are
reported as investment income that increase unrestricted net assets.  Net realized and unrealized gains (losses) are
reported as changes in board designated unrestricted net assets. 

Net assets were board designated for the following purposes at June 30:

2007 2006
      Funds functioning as permanent endowment 15,596 14,075

The endowment funds are held by the Community Foundation of St. Joseph County, Inc.  The above amounts
represent contributions made to the permanent endowment by the Organization from unrestricted assets and
appreciation on these monies.  Additionally, donors will contribute directly to the permanent endowment or make
restricted donations to the Organization for the permanent endowment.  These contributions are not considered to
be assets of the Organization, but the Organization receives its annual distribution, as described above, based on
the total value of the permanent endowment.  The total market value of the Organization's permanent endowment
held and managed by the Community Foundation as of June 30, 2007 was $423,151, of which $407,555 was
contributed to the permanent endowment directly by donors or through restricted donations, or is appreciation
(depreciation) on those monies.  At June 30, 2006, the total market value of the permanent fund endowment was
$381,887 of which $367,812 was contributed directly by donors or through restricted donations, or is appreciation
(depreciation) on those monies. The annual distribution from the permanent endowment received during the years
ended June 30, 2007 and 2006, was $19,052 and $17,927 respectively.
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THE PUBLIC EDUCATION FOUNDATION, INC.
South Bend, Indiana

NOTES TO CASH BASIS FINANCIAL STATEMENTS
June 30, 2007 and 2006

NOTE 4 - TEMPORARILY RESTRICTED NET ASSETS 

Temporarily restricted net assets are available for the following purpose:
2007 2006

 Harrison, Madison and Wilson Primary School Reading Program 31,146 0
      Lafayette Primary School library 0 11,227
      Swanson School 266 6,910

Forums and seminars 6,807 1,971
Total Temporarily Restricted Net Assets 38,219 20,108

Net assets were released from donor restrictions by incurring expenses satisfying the purpose of the restrictions as
follows:

      Harrison, Madison and Wilson Primary School Reading Program 98,854 7,300
      Swanson School 6,644 3,198

Lafayette Primary School library 11,227 0
Underwrite the costs of the 10th anniversary celebration 0 58,015
Forums and seminars 7,664 245

      Total Net Assets Released from Restrictions 124,389 68,758

NOTE 5 - CONCENTRATIONS

For the year ended June 30, 2006, 35% of total public support and revenue was generated from a special event
held by the Organization.  A significant reduction in this level of support may have a significant effect on the
Organization's programs and activities.

NOTE 6 - PERMANENTLY RESTRICTED NET ASSETS 

In September 2004, the Public Education Foundation, Inc. became a beneficiary of the James M. Wilson, M.D.
Charitable Remainder Unitrust.  At the instruction of Dr. Wilson, the trustee distributed the principal and income
of the trust to the Organization.  Stipulations of the gift dictated that the proceeds were to be used to establish a
permanent foundation, which has been established at Indiana Trust and Investment Management Company.  The
Organization is guaranteed to receive an annual distribution equal to 5% of the fair market value of the account as
of each December 31.  The distribution received during the years ended June 30, 2007 and 2006 was $81,277 and
$38,743, respectively.  The Organization also retains the right to change investment managers at their discretion.
The funds are classified as permanently restricted since the Organization will not receive any of the principal
currently or in future years.

A summary of the endowment account is as follows at  June 30:
2007 2006

Cost and reinvested earnings of money market funds 18,267 10,532
Cost and reinvested earnings of marketable equity securities 1,475,927 658,906
Unrealized gains 147,309 69,020
Fair market value 1,641,503 738,458
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